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S.54
Sections Highlighted for House Judiciary Committee

An act relating to the regulation of cannabis

It is hereby enacted by the General Assembly of the State of Vermont:
* * * Title Redesignation * * *
Sec. 1. Title 7 of the V.S.A. is redesignated to read:

7. ALCOHOLIC BEVERAGES, CANNABIS, AND TOBACCO

* * * Cannabis Generally; Cannabis Control Board * * *
Sec. 2. 7 V.S.A. chapter 31 is added to read:

CHAPTER 31. CANNABIS

Subchapter 1. General Provisions

8§ 831. DEFINITIONS

As used in this chapter:

(1) “Board” means the Cannabis Control Board.

(2)(A) “Cannabis” means all parts of the plant Cannabis sativa L.,

except as provided by subdivision (B) of this subdivision (2), whether growing

or harvested, and includes:

(i) the seeds of the plant;

(ii) the resin extracted from any part of the plant; and

(iii) any compound, manufacture, salt, derivative, mixture, or

preparation of the plant, its seeds, or resin.

(B) “Cannabis” does not include:
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(i) the mature stalks of the plant and fiber produced from the

(ii) oil or cake made from the seeds of the plant;

(iii) any compound, manufacture, salt, derivative, mixture, or

preparation of the mature stalks, fiber, oil, or cake;

(iv) the sterilized seed of the plant that is incapable of

germination; or

(v) hemp or hemp products, as defined in 6 VV.S.A. § 562.

(3) “Cannabis product” means concentrated cannabis and a product that

is composed of cannabis and other ingredients and is intended for use or

consumption, including an edible product, ointment, and tincture.

(4) “Chair” means the chair of the Cannabis Control Board.

(5) “Public place” means any street, alley, park, sidewalk. public

building other than individual dwellings, any place of public accommodation

as defined in 9 V.S.A. § 4501, and any place where the use or possession of a

lighted tobacco product, tobacco product, or tobacco substitute as defined in

section 1001 of this title is prohibited by law.

8§ 832. CANNABIS POSSESSED UNLAWFULLY SUBJECT TO

SEIZURE AND FORFEITURE

Cannabis possessed unlawfully in violation of this title may be seized by

law enforcement and is subject to forfeiture.
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§ 833. CONSUMPTION OF CANNABIS IN A PUBLIC PLACE

No person shall consume cannabis in a public place unless specifically

authorized by law. Violations shall be punished in accordance with 18 VV.S.A.

§ 4230a.

Subchapter 2. Cannabis Control Board

§841. CANNABIS CONTROL BOARD; DUTIES; MEMBERS

() Creation. There is created within the Executive Branch an independent

commission named the Cannabis Control Board for the purpose of safely,

equitably, and effectively implementing and administering the laws enabling

access to medical and adult-use cannabis in Vermont.

(b) Duties. The duties of the Board shall be:

(1) rulemaking in accordance with this chapter, chapters 33—37 of this

title, and 3 V.S.A. chapter 25;

(2) administration of a program for licensed cannabis establishments,

which shall include compliance and enforcement;

(3) administration of the Medical Cannabis Reqistry on and after

January 1, 2021:

(4) administration of a program for licensed medical cannabis

dispensaries, which shall include compliance and enforcement, on and after

January 1, 2021: and

(5) submission of an annual budget to the Governor.
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(c) Membership.

(1) The Board shall consist of three members who shall be appointed as

follows:

(A) one member to serve as chair who shall be appointed by the

Governor and who shall have a background in business management or

requlatory compliance;

(B) one member who shall be appointed by the Senate Committee on

Committees and who shall have a background in agriculture, horticulture, or

plant science; and

(C) one member who shall be appointed by the Speaker of the House

and who shall have a background in systemic social justice and equity issues.

(2) Board members shall serve for a term of three years or until a

successor is appointed and shall be eligible for reappointment, provided that no

member may serve more than nine years.

(3) A vacancy created before the expiration of a term shall be filled in

the same manner as the original appointment for the unexpired portion of the

term. A member appointed to fill a vacancy created before the expiration of a

term shall not be deemed to have served a term for the purpose of subdivision

(2) of this subsection.
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(4) A member may be removed only for cause by the remaining

members of the Commission in accordance with the Vermont Administrative

Procedure Act.

(d)(1) Conflicts of interest. No Board member shall, during his or her term

or terms on the Board, be an officer of, director of, organizer of, employee of,

consultant to, or attorney for any person subject to requlation by the Board.

(2) No Board member shall participate in creating or applying any law,

rule, or policy or in making any other determination if the Board member,

individually or as a fiduciary, or the Board member’s spouse, parent, or child

wherever residing or any other member of the Board member’s family residing

in his or her household has an economic interest in the matter before the Board

or has any more than a de minimus interest that could be substantially affected

by the proceeding.

(3) No Board member shall, during his or her term or terms on the

Board, solicit, engage in negotiations for, or otherwise discuss future

employment or a future business relationship of any kind with any person

subject to supervision or requlation by the Board.

(4) No Board member may appear before the Board or any other State

agency on behalf of a person subject to supervision or requlation by the Board

for a period of one year following his or her last day as a member of the

Cannabis Control Board.
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(e) Salaries. The Chair and all members of the Board shall be full-time

State employees and shall be exempt from the State classified system. The

Chair shall receive compensation equal to two-thirds that of a Superior Court

Judge and other members shall receive compensation equal to one-half that of

a Superior Court Judge.

(f) Executive Director. The Board shall appoint an Executive Director who

shall be an attorney with experience in legislative or requlatory matters. The

Director shall be a full-time State employee and shall be exempt from the State

classified system. The Director shall be responsible for:

(1) supervising and administering the operation and implementation of

this chapter and the rules adopted by the Board as directed by the Board:;

(2) assisting the Board in its duties and administering the licensing

requirements of this chapter:

(3) acting as Secretary to the Board, but as a nonvoting member of the

Board;

(4) employing such staff as may be required to carry out the functions of

the Board; and

(5) preparing an annual budget for submission to the Board.

(0) Consultant. The Board is authorized to hire a consultant as needed to

assist with its duties under this section.
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(h) The Board may establish an advisory committee composed of members

with expertise and knowledge relevant to the Board’s mission.

§ 842. AUTHORITY FOR CRIMINAL BACKGROUND CHECKS

The Board shall establish a user agreement with the VVermont Crime

Information Center in accordance with 20 V.S.A. chapter 117 for the purpose

of obtaining Vermont criminal history records, out-of-state criminal history

records, and criminal history records from the Federal Bureau of Investigation

as required by chapters 33 (cannabis establishments) and 37 (medical cannabis

dispensaries) of this title.

§ 843. CANNABIS REGULATION FUND

(2) There is established the Cannabis Reqgulation Fund, which shall be

managed in accordance with 32 V.S.A. chapter 7, subchapter 5. The Fund

shall be maintained by the Cannabis Control Board.

(b) The Fund shall be composed of:

(1) all application fees, annual license fees, renewal fees, and civil

penalties collected by the Board pursuant to chapters 33 (cannabis

establishments) and 37 (medical cannabis dispensaries) of this title; and

(2) all annual and renewal fees collected by the Board pursuant to

chapter 35 (medical cannabis reqistry) of this title.

(c) Monies from the fund shall only be appropriated for the purposes of

implementation, administration, and enforcement of this chapter and chapters
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33 (cannabis establishments), chapter 35 (medical cannabis registry), and 37

(medical cannabis dispensaries).

§ 844. FEES

(2) The Board shall have the authority to charge and collect fees as

provided by this chapter and chapters 33—37 of this title.

(b) Fees shall be deposited in the Cannabis Requlation Fund.

Sec. 3. IMPLEMENTATION OF THE CANNABIS CONTROL BOARD

(2) The Cannabis Control Board, created in Sec. 2 of this act, is established

on July 1, 2019.

(b) Members of the Board shall be appointed on or before

September 1, 2019 and terms of members shall officially begin on such date.

(c)(1) In order to stagger the terms of the members of the Board, the initial

terms of those members shall be as follows:

(A) the Governor shall appoint the Chair for a three-year term;

(B) the Senate Committee on Committees shall appoint one member

for a two-year term; and

(C) the Speaker of the House shall appoint one member for a two-year

term.

(2) After the expiration of the initial terms set forth in subdivision (1) of

this subsection, Board member terms shall be as set forth in 7 V.S.A. § 841.
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Sec. 4. IMPLEMENTATION OF RULEMAKING BY THE CANNABIS
CONTROL BOARD

On or before October 15, 2019, the Cannabis Control Board shall initiate

rulemaking for cannabis establishments pursuant to 7 VV.S.A. 8§ 881 as provided

in Sec. 7 of this act, the Medical Cannabis Registry pursuant to 7 V.S.A. § 952

as provided in Sec. 9 of this act, and medical cannabis dispensaries pursuant to

7V.S.A. 8§ 974 as provided in Sec. 12 of this act.

Sec. 5. CANNABIS CONTROL BOARD; FEES; REPORT

(2) On or before January 15, 2020, the Executive Director of the Cannabis

Control Board shall provide recommendations for the following fees to be

charged and collected in accordance with the Board’s authority pursuant to 7

V.S.A. § 844 to the General Assembly on or before January 15, 2020. The

recommendations shall be accompanied by information justifying the

recommended rate as required by 32 V.S.A. § 605(d). The fees submitted in

accordance with this subsection (a) are projected, at a minimum, to equal the

cost of application and license fees for marijuana establishments in the

Commonwealth of Massachusetts that are collected by the Cannabis Control

Commission. The Board may recommend fees that are lower or higher

provided they are designed to provide sufficient funding to meet the duties of

the Cannabis Control Board as provided in 7 V.S.A. § 841(b).
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(1) Application fees, initial annual license fees, and annual license

renewal fees for each type of cannabis establishment license as provided in

7 V.S.A. 8§ 909: cultivator, product manufacturer, wholesaler, retailer, and

testing laboratory. If the Board establishes tiers within a licensing category, it

shall provide a fee recommendation for each tier.

(2) Fee for a cannabis establishment identification card as provided in

7V.S.A. §884.

(3) Initial annual fee and annual renewal fee for a patient on the Medical

Cannabis Reqistry as provided in 7 V.S.A. § 955.

(4) Initial annual fee and annual renewal fee for a caregiver on the

Medical Cannabis Reaqistry as provided in 7 V.S.A. § 955.

(5) Application fee, initial annual fee, and annual renewal fee for

medical cannabis dispensaries.

(6) Fee for a medical cannabis dispensary identification card as provided

in7V.S.A. 8 975.

(b) On or before January 15, 2020, the Executive Director of the Cannabis

Control Board shall submit to the General Assembly the Board’s information

regarding the following:

(1) Resources necessary for implementation of this act for fiscal year

2021. The Board shall consider utilization of current expertise and resources
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within State government and cooperation with other State departments and

agencies where there may be an overlap in duties.

(2) A proposal to work with the Department of Labor, Agency of

Commerce and Community Development, and the Department of Corrections

to develop outreach, training and employment programs focused on providing

economic opportunities to individuals who historically have been

disproportionately impacted by cannabis prohibition.

(3) The experience of other jurisdictions with requlated cannabis

markets that allow licensed retail cannabis establishments to deliver to

customers and the advantages and disadvantages of allowing such deliveries in

Vermont.

(4) Whether monies expected to be generated by fees identified in

subsection (a) of this section are sufficient to support the statutory duties of the

Board and whether any portion of the tax established pursuant to 32 V.S.A.

§ 7901 should be allocated to the Cannabis Requlation Fund to ensure these

duties are met.
Sec. 6. CANNABIS CONTROL BOARD; POSITIONS

The following new permanent positions are created in the Cannabis Control

Board:

(1) Three full-time, exempt members of the Board:;

(2) One full-time, exempt Executive Director of the Board; and
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(3) One full-time, classified Administrative Assistant.

Sec. 6a. BUILDINGS AND GENERAL SERVICES; SPACE ALLOCATION

The Commissioner of Buildings and General Services shall allocate space

for the Cannabis Control Board established in Sec. 2 of this act. This space

shall be allocated on or before September 1, 2019.

Sec. 6b. APPROPRIATION

In fiscal year 2020, $810,000.00 is appropriated from the Cannabis

Requlation Fund to the Cannabis Control Board. This appropriation is made in

anticipation of receipts in the fund.

Sec. 6c. CONTINGENT CANNABIS REGULATION FUND DEFICIT
OFFSET

To the extent that the Cannabis Requlation Fund has a neqgative balance at

the close of the fiscal year 2022, proceeds in that amount from the tax

established 32 V.S.A. 8 7901 in fiscal year 2023 shall be deposited into the

Cannabis Regulation Fund.

Sec. 6d. AUDITOR OF ACCOUNTS REPORT

On or before April 1, 2023, the Auditor of Accounts shall report to the

General Assembly regarding the organizational structure and membership of

the Cannabis Control Board and whether the structure continues to be the most

efficient for carrying out the statutory duties of the Board.
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* * * Cannabis Establishments * * *

Sec. 7. 7 V.S.A. chapter 33 is added to read:

CHAPTER 33. CANNABIS ESTABLISHMENTS

Subchapter 1. General Provisions

§ 861. DEFINITIONS

As used in this chapter:

(1) “Affiliate” means a person that directly or indirectly owns or

controls, is owned or controlled by, or is under common ownership or control

with another person.

(2) “Applicant” means a person that applies for a license to operate a

cannabis establishment pursuant to this chapter.

(3) “Board” means the Cannabis Control Board.

(4) “Cannabis” shall have the same meaning as provided in section 831

of this title.

(5) “Cannabis cultivator” or “cultivator” means a person licensed by the

Board to engage in commercial cultivation of cannabis in accordance with this

chapter.

(6) “Cannabis establishment” means a cannabis cultivator, wholesaler,

product manufacturer, retailer, or testing laboratory licensed by the Board to

engage in commercial cannabis activity in accordance with this chapter.

VT LEG #339686 v.1



AS PASSED BY SENATE S.54
2019 Page 14 of 68

(7) “Cannabis product” means concentrated cannabis and a product that

is composed of cannabis and other ingredients and is intended for use or

consumption, including an edible product, ointment, and tincture.

(8) ‘“Cannabis product manufacturer” or “product manufacturer” means

a person licensed by the Board to manufacture, prepare, and package cannabis

products and to sell cannabis products to a licensed retailer, wholesaler, or

another product manufacturer in accordance with this chapter.

(9) “Cannabis retailer” or “retailer” means a person licensed by the

Board to sell cannabis and cannabis products to consumers for off-site

consumption in accordance with this chapter.

(10) “Cannabis testing laboratory” or “testing laboratory” means a

person licensed by the Board to test cannabis for cultivators, product

manufacturers, wholesalers, and retailers, in accordance with this chapter.

(11) “Cannabis wholesaler” or “wholesaler” means a person licensed by

the Board to buy cannabis from cultivators and process, transport, and sell

cannabis to licensed product manufacturers and retailers.

(12) “Chair” means the Chair of the Cannabis Control Board.

(13) “Controls,” “is controlled by,” and “under common control” mean

the power to direct, or cause the direction or management and policies of a

person, whether through the direct or beneficial ownership of voting securities,

by contract, or otherwise. A person who directly or beneficially owns
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10 percent or more equity interest, or the equivalent thereof, of another person

shall be deemed to control the person.

(14) “Dispensary” means a business organization licensed pursuant to

chapter 37 of this title.

(15) “Enclosed, locked facility” shall be either indoors or outdoors, not

visible to the public, and may include a building, room, greenhouse, fully

enclosed fenced-in area, or other location enclosed on all sides and equipped

with locks or other security devices that permit access only by:

(A) Employees, agents, or owners of the cultivator, all of whom shall

be 21 vears of age or older.

(B) Government employees performing their official duties.

(C) Contractors performing labor that does not include cannabis

cultivation, packaging, or processing. Contractors shall be accompanied by an

employee, agent, or owner of the cultivator when they are in areas where

cannabis is being grown, processed, packaged, or stored.

(D) Registered employees of other cultivators, members of the

media, elected officials, and other individuals 21 years of age or older visiting

the facility, provided they are accompanied by an employee, agent, or owner of

the cultivator.

(16) “Municipality” means a town, city, or incorporated village.
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(17) “Person” shall include any natural person; corporation;

municipality; the State of Vermont or any department, agency, or subdivision

of the State; and any partnership, unincorporated association, or other legal

entity.

(18) “Plant canopy” means the square footage dedicated to live plant

production and does not include areas such as office space or areas used for the

storage of fertilizers, pesticides, or other products.

(19) “Principal” means an individual vested with the authority to

conduct, manage, or supervise the business affairs of a person, and may

include the president, vice president, secretary, treasurer, manager, or similar

executive officer of a business; a director of a corporation, nonprofit

corporation, or mutual benefit enterprise; a member of a nonprofit corporation,

cooperative, or member-managed limited liability company; and a partner of a

partnership.

(20) “Resident” means a person who is domiciled in Vermont, subject to

the following:

(A) The process for determining the domicile of an individual shall

be the same as that required by rules adopted by the Department of Taxes

related to determining domicile for the purpose of the interpretation and

administration of 32 VV.S.A. § 5401(14).
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(B) The domicile of a business entity is the state in which it is

organized.
§ 862. NOT APPLICABLE TO HEMP OR MEDICAL USE OF

CANNABIS

This chapter applies to the requlation of cannabis establishments by the

Board and shall not apply to activities requlated by 6 V.S.A. chapter 34

(hemp), 18 V.S.A. chapter 84 (therapeutic use of cannabis), or chapters 35

(Medical Cannabis Registry) and 37 of this title (cannabis medical

dispensaries).
§ 863. REGULATION BY LOCAL GOVERNMENT

(2)(1) A municipality, by majority vote of those present and voting at an

annual or special meeting warned for that purpose, may prohibit the operation

of a cannabis establishment or a specific type of cannabis establishment within

the municipality. The provisions of this subdivision shall not apply to a

cannabis establishment that is operating within the municipality at the time of

the vote.

(2) A vote to prohibit the operation of a cannabis establishment within

the municipality shall remain in effect until rescinded by majority vote of those

present and voting at an annual or special meeting warned for that purpose.

(b) A municipality that hosts a cannabis establishment may establish a

cannabis control commission composed of commissioners who may be
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members of the municipal legislative body. The local cannabis control

commission may administer municipal permits under this subsection for

cannabis establishments within the municipality. The commissioners may

condition the issuance of a municipal permit upon compliance with any bylaw

adopted pursuant to 24 V.S.A. § 4414 or ordinances requlating signs or public

nuisances adopted pursuant to 24 VV.S.A. § 2291. The commission may

suspend or revoke a local control permit for violation of any condition placed

upon the issuance of the permit. The Board shall adopt rules relating to a

municipality’s issuance of a local permit for a cannabis establishment in

accordance with this subsection. All applications for and forms of municipal

licenses and permits shall be prescribed by the Board.

(c) A municipality shall not:

(1) prohibit the operation of a cannabis establishment within the

municipality through an ordinance adopted pursuant to 24 VV.S.A. § 2291 or a

bylaw adopted pursuant to 24 V.S.A. § 4414

(2) condition the operation of a cannabis establishment, or the issuance

or renewal of a municipal permit to operate a cannabis establishment, on any

basis other than the conditions in subsection (b) of this section; and

(3) exceed the authority granted to it by law to requlate a cannabis

establishment.
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8§ 864. ADVERTISING

(2) Cannabis advertising shall not contain any statement or illustration that:

(1) is deceptive, false or misleading;

(2) promotes overconsumption;

(3) represents that the use of cannabis has curative effects;

(4) depicts a person under 21 years of age consuming cannabis; or

(5) is designed to be or has the effect of being particularly appealing to

persons under 21 years of age.

(b) Cannabis establishments shall not advertise their products via flyers,

television, radio, billboards, print, or Internet unless the licensee can show that

no more than 30 percent of the audience is reasonably expected to be under 21

years of age.

(c) All advertising shall contain the following warnings:

(1) For use only by adults 21 vears of age or older. Keep out of the

reach of children.

(2) Cannabis has intoxicating effects and may impair concentration,

coordination, and judgment.

8 865. EDUCATION

(a) A licensee shall complete an enforcement seminar every three years

conducted by the Board. A license shall not be renewed unless the records of
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the Board show that the licensee has complied with the terms of this

subsection.

(b) A licensee shall ensure that each employee involved in the sale of

cannabis completes a training program approved by the Board prior to selling

cannabis and at least once every 24 months thereafter. A licensee shall keep a

written record of the type and date of training for each employee, which shall

be signed by each employee. A licensee may comply with this requirement by

conducting its own training program on its premises, using information and

materials furnished by the Board. A licensee who fails to comply with the

requirements of this section shall be subject to a suspension of not less than

one day of the license issued under this chapter.

Subchapter 2. Administration

§ 881. RULEMAKING; CANNABIS ESTABLISHMENTS

(2) The Board shall adopt rules to implement and administer this chapter in

accordance with subdivisions (1)—(5) of this subsection.

(1) Rules concerning any cannabis establishment shall include:

(A) the form and content of license and renewal applications;

(B) qualifications for licensure that are directly and demonstrably

related to the operation of a cannabis establishment, including submission of

an operating plan and the requirement for a fingerprint-based criminal history

record check and requlatory record check pursuant to section 883 of this title;
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(C) oversight requirements;

(D) inspection requirements;

(E) records to be kept by licensees and the required availability of the

records;

(F) employment and training requirements;

(G) security requirements, including lighting, physical security,

video, and alarm requirements;

(H) restrictions on advertising, marketing, and signage;

(1) _health and safety requirements;

(J) requlation of additives to cannabis, including those that are toxic

or designed to make the product more addictive, more appealing to persons

under the age of 21, or to mislead consumers:;

(K) procedures for seed-to-sale traceability of cannabis, including

any requirements for tracking software;

(L) requlation of the storage and transportation of cannabis;

(M) sanitary requirements;

(N) procedures for the renewal of a license, which shall allow

renewal applications to be submitted up to 90 days prior to the expiration of

the cannabis establishment’s license;

(O) procedures for suspension and revocation of a license;

(P) requirements for banking and financial transactions; and
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(Q) policies and procedures for conducting outreach and promoting

participation in the requlated cannabis market by diverse groups of individuals,

including those who have been disproportionately harmed by cannabis

prohibition.

(2)(A) Rules concerning cultivators shall include:

(i) creation of a tiered system of licensing based on square footage

of cultivation space;

(ii) restrictions on the use by cultivators of pesticides that are

injurious to human health;

(iii) standards for both the indoor and outdoor cultivation of

cannabis, including environmental protection requirements;

(iv) procedures and standards for testing cannabis for

contaminants and potency and for quality assurance and control;

(v) labeling requirements for products sold to retailers that include

appropriate warnings concerning the potential risks of consuming cannabis

and the need to keep the product away from persons under 21 years of age;

(vi) requlation of visits to the establishments, including the

number of visitors allowed at any one time and record keeping concerning

visitors: and

(vii) facility inspection requirements and procedures.
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(B) The Board shall consider the different needs and risks of small

cultivators of not more than 500 square feet when adopting rules and shall

make an exception or accommodation to such rules for cultivators of this size

where appropriate.

(3) Rules concerning product manufacturers shall include:

(A) requirements that cannabis products are labeled in a manner

which states the number of servings of delta-9 tetrahydrocannabinol in the

product, measured in servings of a maximum of 10 milligrams per serving,

except:

(i) cannabis products that are not consumable, including topical

preparations; and

(ii) cannabis products sold to a dispensary pursuant to 7 V.S.A.

chapter 37 and requlations issued pursuant to that chapter;

(B) requirements that a single package of a cannabis product shall not

contain more than 100 milligrams of THC, except in the case of:

(i) cannabis products that are not consumable, including topical

preparations; and

(ii) cannabis products sold to a dispensary pursuant to 7 VV.S.A.

chapter 37 and requlations issued pursuant to that chapter:

(C) requirements for opaque, child-resistant packaging;
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(D) requirements for labeling of cannabis products that include the

length of time it typically takes for products to take effect and appropriate

warnings concerning the potential risks of consuming cannabis and the need to

keep the product away from persons under the age of 21;

(E) requirements that a cannabis product is clearly identifiable with a

standard symbol indicating that it contains cannabis; and

(F) a prohibition on:

(i) products or packaging that are designed to make the product

more appealing to persons under 21 years of age; and

(ii) the inclusion of nicotine or alcoholic beverages in a cannabis

product.

(4) Rules concerning retailers shall include:

(A) requirements for proper verification of age of customers;

(B) restrictions that cannabis shall be stored behind a counter or other

barrier to ensure a customer does not have direct access to the cannabis;

(C) requirements that if the retailer sells hemp or hemp products, the

hemp and hemp products are clearly labeled as such and displayed separately

from cannabis and cannabis products; and

(D) facility inspection requirements and procedures.

(5) Rules concerning testing laboratories shall include:
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(A) procedures and standards for testing cannabis for contaminants

and potency and for quality assurance and control;

(B) reporting requirements, including requirements for chain-of-

custody record keeping; and

(C) procedures for destruction of all cannabis and cannabis products

samples.

(b) The Board shall consult with other State agencies and departments as

necessary in the development and adoption of rules where there is shared

expertise and duties.

§ 882. SUSPENSION AND REVOCATION OF LICENSES:; CIVIL

VIOLATIONS

(2) The Board shall have the authority to suspend or revoke a license for

violations of this chapter in accordance with rules adopted pursuant to this

chapter.

(b) The Board shall have the authority to adopt rules for the issuance of

civil citations for violations of this chapter and the rules adopted pursuant to

this chapter. Any proposed rule under this section shall include the full,

minimum, and waiver penalty amounts for each violation.

8§ 883. CRIMINAL BACKGROUND RECORD CHECKS; APPLICANTS

(a) The Board shall obtain from the Vermont Crime Information Center a

copy of a license applicant’s fingerprint-based VVermont criminal history

VT LEG #339686 v.1



AS PASSED BY SENATE S.54
2019 Page 26 of 68

records, out-of-state criminal history records, and criminal history records from

the Federal Bureau of Investigation.

(b) The Board shall adopt rules that set forth standards for determining

whether an applicant should be denied a cannabis establishment license

because of his or her criminal history record based on factors that demonstrate

whether the applicant presently poses a threat to public safety or the proper

functioning of the requlated market. Nonviolent drug offenses shall not

automatically disqualify an applicant.

§ 884. CANNABIS ESTABLISHMENT IDENTIFICATION CARD

(a) Every owner, principal, and employee of a cannabis establishment shall

obtain an identification card issued by the Board.

(b)(1) Prior to issuing the identification card, the Board shall obtain from

the Vermont Crime Information Center a copy of the person’s Vermont

fingerprint-based criminal history records, out-of-state criminal history

records, and criminal history records from the Federal Bureau of Investigation.

(2) The Board shall adopt rules that set forth standards for determining

whether a person should be denied a cannabis establishment identification card

because of his or her criminal history record based on factors that demonstrate

whether the applicant presently poses a threat to public safety or the proper

functioning of the requlated market. Nonviolent drug offenses shall not

automatically disqualify an applicant.
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(c) Once an identification card application has been submitted